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31 March 2025

SmartestEnergy Ltd (“the Company”)
CSS Template Notes - Financial Year Ended 31 March 2024

Basis of Preparation

The notes below set out the basis of preparation of the Consolidated Segmental Statement (CSS) for the
year ended 31 March 2024. The CSS has been prepared in accordance with Standard Licence Conditions
19A of the Electricity and Gas Supply Licences (SLC19A).

The CSS is aligned to the SmartestEnergy Ltd statutory financial statements for the year ended 31 March
2024 and been included in accordance with SLC19A .

Interpreting the Financial Information

CSS guidance, section 1.16. Definitions of:

e Revenue from sale of electricity and gas — revenues earned by the Company from sale of
electricity to non-domestic retail customers, including related pass-through of industry costs in
accordance with terms of customer contracts.

e Other revenues - revenues earned by the Company primarily from trading of renewable energy
certificates and sale of electricity to non-retail customers (excluding wholesale energy trading
under GTMA/NBP master agreements and on exchanges - see “direct fuel costs” below).

e Direct fuel costs — comprises primarily net wholesale energy purchases under GTMA/NBP master
agreements and on exchanges, and net balancing and shaping costs.

e Transportation costs — comprises costs payable by the Company for Transmission Network Use
of System charges (TNUoS), Distribution Use of System charges (DUoS), and Balancing Services
use of System charges (BSUOS).

e Environmental and social obligations costs — comprises industry costs payable by the Company
relating to Renewable Obligation (RO), ROC recycle and mutualisation, Contracts for Difference
(CfD), Feed-in Tariff (FiT), Capacity Market (CM), and Assistance for Areas with High Electricity
Distribution Costs (AAHEDC).

e Other direct costs — comprises primarily costs payable by the Company related to the wholesale
trading of renewable energy certificates, and brokerage and exchange fees.

e Indirect costs — comprises corporate operating costs payable by the Company, including sales
and trading commissions payable to certain employees.

e Depreciation and amortisation — depreciation and amortisation expense relating to tangible and
intangible fixed assets held by the Company.

e Volume - total electricity supplied by the Company to customers during the year measured at
meter point.

e Meter points — average meter points supplied by the Company over the financial year, calculated
as the sum of the meter points at each month-end divided by 12.

Page 10of 2



g smartestenergy

CSS guidance, section 1.17. Methodology to allocate:

e Direct fuel costs, direct costs and indirect costs — no allocation was necessary, since the
Company’s entire business relates to non-domestic electricity supply.

Reconciliation: CSS Template to Statutory Accounts

Per CSS guidance, section 1.20:

Reconciliation £ millions Line Item Description

EBIT per CSS template 193.2 As submitted to OFGEM

Reconciling items:

Mark to market adjustments (43.3) Change in the fair value of energy contracts that
are classified as derivative financial instruments

Credit/debit valuation 1.3 Adjustments to fair value of energy contracts
adjustments based on creditworthiness of the Company and
its counterparties

Other financial adjustments 41 Other adjustments to fair value of energy
contracts
EBIT per statutory accounts 166.3 Line item “Operating profit” in Company

statement of comprehensive income
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